
(O N  M A X  F E LD M A N  LE TTE R H E A D )
M ay 28, 1999

To: TransCanada custom er

F rom : M ax F eldm an, vice-president, Custom er Service

R e: 1999 Canadian M ainline Transportation Rates

TransCanada filed an application with the N ational E nerg y Board for 1999 final
rates for its Canadian M ainline system . TransCanada has requested that these
rates be interim  effective June 1, 1999, pending  approval of them  as final by the
Board.

The 1999 applied for final rate com pared to the current interim  rate is set out
below.

Canadian M ainline 1999 Interim
R ate Jan. 1 -
M ay 31, 1999

1999 A pplied for
A nnualized Rate

A pplied for F inal
1999 Rate E ffective
June 1/99

F T E astern Zone rate
(Cdn ¢/G J)
(100%  Load F actor)

      89.1             91.9              93.6

A ttached for your inform ation is an appendix to help you understand the factors
affecting  the determ ination of the new rates.

If you would like additional inform ation reg arding  TransCanada’s 1999
Canadian M ainline rates, please contact your custom er service representative, or
contact m e directly.

Sincerely,

M ax F eldm an
(403) 290-6722
E -m ail:  m ax _feldm an@transcanada.com



A ppendix  – Canadian M ainline

K ey factors affecting Canadian M ainline rates:
The 1999 rate has increased com pared to the 1998 rate due to cost of service
chang es and N ovem ber 1, 1999 non-renewal of F irm  Transportation contracts.

R ate
(¢/G J)

* 1998 F inal E astern Zone Rate 89.1

Chang e to Cost of Service/volum e increase 1.2 (1)

1999 A nnualized E astern Zone Rate (if zero
non-renewals)

90.3

Im pact of N ovem ber 1999 N on-renewal of F irm
Transportation Contracts

1.6 (2)

1999 A nnualized E astern Zone Rate 91.9

A djustm ent for 1999 Interim  Revenue D eficiency 1.7 (3)

A pplied for F inal 1999 E astern Zone Rate
(effective June 1/99)

93.6

E x planatory N otes:
* The 1998 final rate is the sam e as the 1999 interim  rate charged from  Jan. 1 - M ay 31, 1999.

1 The M ainline’s estim ated 1999 revenue requirem ent is $2.1 billion (Cdn.), $162 m illion hig her
than 1998. This increase is prim arily due to an increase in return and depreciation related to
facility ex pansions 98/99, recog nition of the full cost of F ST conversion, inclusion of TQ M  facility
ex pansion costs, and associated costs  to replace preferred shares with preferred securities. The
increase in revenue requirem ent has been m itig ated by a lower return on equity,  a positive
contribution due to am ortization of 1998 deferrals, a reduction in taxes resulting  from  converting
preferred shares to preferred securities and an annualized increase in total system  contract
dem and of approx im ately 240 m m cf/d.

2Som e custom ers have chosen not to renew approx im ately 730 m illion cubic feet per day of F irm
Transportation contracts on the Canadian m ainline system  effective N ovem ber 1, 1999.

3A  R evenue D eficiency results from  the 1999 Interim R ates that are in effect from  January 1, 1999
to M ay 31, 1999.  A n adjustm ent is m ade to the rates charged for the rem ainder of the year to
recover the Interim  Revenue D eficiency.

F or a com plete list of TransCanada Canadian M ainline rates, please refer to the
N rG  website (www.nrg expressway.com )


